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Railroad
Equipments

We have inquiries for
Railroad Equipment issues
bearing & 4/4% to 6% cou-
pon rate, and maturing from
1925 upward.

We invite offerings of
any, of the old Issues, as
well as the more recent ones.-

BarsTOow & CoO.
Members New York Stock Exchange
18 Exchange Place, New York
Telephone Hanover 7488

Companies

We have prepared for
distribution a booklet
giving salient facts
and figures on this in-

. dustrial group, cover-
ing both producers
and refiners.

Wrile for MH-18

MEMBERS .
N.Y. Btock ¥z, N.Y. Produce Ba.
N.¥.Cotton Ex. Chic.Bd.of Trods
N. Y. Coffee and Suga
Land o Prod.Clearing Hounse, Ltd,

ce, Jr.
W ﬁynmgp\hl Com. & Prd.
Amer. Lithographic Com. & Prd.
Corn Exchange Bank “Rights"
- Bank Stock

"

Home
National Prrk Rank ““‘Rights*
Co, Stoe!

Manufocluri
Mek. & Feactions.

& Co. Buy & Sell

NSinger
lfnlird Theatrs Bguipment
Ward Baking Comi, & Fid.

J. K. Rice, Jr.&Co.

Phorien. 4000 to 4010 John, 36 Wall Hi., N. Y.

United States Rubber

analysia of the above {ssues,

r CARPENDER,
CAFFRY & CO.

Members Now York Stock Erchange
One Wall Street New York
BRANCH OFFICES
820 Fifih Ave.,, New York
New Haven, Conn, Pittuield, Mass,

Boosevelt & Som,

Feunded 1707

R T LTI

Munich 4s.

Hamburg 4s and 4%,
Cologne 3144 and 4s.
French Viect, 65 & Prem. Ss..
Italian War Loan 6.

Inguiries Meotted on all ofther®
Forelgm £ eeurities and Crovoncles

N

KIELY &- CO.

' H 40 Wall Stivet, — NewYork E
1 Phone ~John 6330

[T

lington & Quincy R.R.
Stock
. E. & C. Randolph

Members  New York Steck  Rxochange
Unllsted Securitles Depariment

New York

"_
- | Chicago, Bur

,111 Broadway

GHANDLER & GOMPANY

35 'ine Streel, New York
Phlladelphis Boston

NATIONAL BANKS IN
STRONG POSITION

Comptroller Williams’s Fig-
ures Show Institutions to
Be Well Fortified.

RESOURCES

INCREASED

T.oans and Disconnts Ninece |
March 4, 1919, Have Gained
Less Than 9 Per Cent.

WasninoToN, Jan, 17.—John Skelton
Willlams, Comptroller of the Currency.
made publle to-diy a compllation of the
roports of al! nationnl banks in the
United Strtes as of November 15, 1920,
In commenting on the figures the Comp-
troller sald that they showed the banks

U. 5. FARM CROPS WERE
$10,465,015,000 IN 1920

Government Valuation Re-
flects Drop in Year.

WasHiNgTON, Jan. 17.—~The farm
crops of the United States of 1820, based
on December 1 prices, were valued at
$10,465,015,000, necording to the esli-
mate of the Department of Agriculture.
That valuation contraste with $16,066,-
111,000 in the preceding year and with
$10,156,426,000, the five year nverage
from 1914 to 1918, both inclueive. Texas
continued to
Unlon In velue of crops produced, with
i totnl of $727. 400,000, about §5600,000,-
D00 less than Its 1919 production. lowa

tlon  of $458,191,000, [Illinois main-
talned third position with $458,178,000,
California, which in 1818 occupled
tenth place, Jumped to fourth position in
1520, Californin’s 1920 productlon was
valuad ot $457,750,000, whila New York,
which rose from fourteenth to fifth
plice, had an asggregate production of
$466,607,000. North Carolina, fourth in
the preceding year,
plice with §412,874,000,

THREE MILLS A MILE

to be strong and well fortified. They
reronl nlso that all loans and discounts
earrled by them  with United States
obligations, exclusive of bonds held to
secure circulation, have increased since
March 4, 1019, less than 8 per cent. The

|| compllation discloses further that Fed-

| eral Government sceuritles owned or
| held as collateral largely exceed the
| tutnl borrowings of all natlonal banke
| from reserve banks. The Comptroller's
| slatement, lssued with the compilation,
{'snyr in part: v -

“Thelr present-strong and well forti-
| fed conditon, and the fact that their
| barrowings on rediscounts and bills pay-
able amount to only about 10 per cent.
| of their resources la partioularly grati-
fying when we consider that our peo-
| ple in the last three and a ‘half years
| have tken up, pald for and have pretiy
iwa]l digested about $24,000,000,000 of
Government obligations,

“All resources of natiorsl banks on
November 15 amounted to 323.081‘.‘1‘8.—

~ LONG ISLAND'S LOSS

i_lhilroad ‘Carried 73,000,000
| Passengers Last Year,

'i Report Shows.

The Long Island Rallroad lost three
| mills for every mile It carrled every pas-
| senger in the year 1920, according to

|an‘ Interpretation of its 1920 earnings

| lssued yesterday.by officlals of the road
| The passengers carried were 73,000,000,
as compared with 64,007,541 in 1818,
56,004,086 in 1018 and 50,796,028 in 1917,

of the road.
"“The average rate per mile paid by
osach | waa 1.6 cents,” sald the

000, an actual Inerense alnce Sept
8, 1920, of $196,433,000, but a reduction,
compnred with the correspesding call &
vear ago, of $362,079,000. Deposits
amounted to $16,961,702,000, an increase
since September 8 of $209.746,000, but a
reduetion since November 17, 1918, of
§506,151,000, Losns and discounts, ex-
olusive of rediscounts, aggregated $12.-
411,614.000, an actual shrinkage since
September § of $104,248,000, but an In-
erease over tha corresponding period of
tho previous year of $761,272,000, Law-
ful reserve plua items In process of col-
lectlon with reserve banks on Novems-
ber 15 amounted to $1,748,497,000, being
practically stationary, compared with
September §, the Increase being only
45,000,000, and the Incresse over the
previous year only $9,783,000. United
States securities held amounted to $2,-
152,465,000 (of which about §700,000,000
were to secure clreulation), a reduction
since September 8§ of $22,554,000, and a
decline compared | with November 17,
1919, of $729,416,000. The proportion of
loans and dlscounts to deposits on No-
vember 15, 1820, was 72.58 per cent,
compared with 74.11 per cent, on Sepe]
tember 8 and 66.18 per cent, pn Novem-
ber 17, 1919,

“An annlysia of the figures of Novem-
ber 15 compared with statemeénts of all
national banks on March 4, 1919, sug-
gests that there has been far less infla-
tlon of credit and loansg, ot lenst as far
as the national banks are concerned,
than is popularly supposed, and some
eriticisms made =5 to alleged flnancial
Inflation aa far as they are concerned Is
hardly Justified,

“Loans ard discounts of all natlonal
banks on Mareh 4, 1919, plus the Gov-
exnment securitics owned, which may be
regarded In the light of loans to the
Government, but exclusive of United
States bondas to  secure clremnlation,
amounted to $12.604,050.000, comparoed
with $13,749,826,000 on November 15,
an  Increase during the Iast twenty
maontha of $1,055,876,000, or less than
9 por cent,

"“Ihe flgures below glve lonns and dis-
counts plua United States securities held
by all natlonal banks November 15,
1020, In each reserve distriet and the

Poston . BOTEATH N SLIR RN 0N
New York AN, OO0 24,082 00
Ol ORGSOk 2R
Mevel 1,285, 200 000 121,081,000
(IR 2400000 09 T16,000
At BOT 440,000 31 418,00
ORCRKD oecsnnsins 1,784, 210,000 129,230 00
s, AR AN 0 B 4RS00
AT ARA, K2, 000 52,400,
E 10,470, (Y A4, 112,000
| Inline i 081,026,000 157,577,000
Ban Franclsco.., ., 1,084,514,000 161,500,

= | Irulletin from A. G. Hagadorn.

IO | ¢

1(nv_vpnsl.l.n compared with March 4, 1919:

and viee-presidont

increase compared with March 4, 1818:
Inerepse.

Consplenous increases In deposits are
shown In the great Industrinl districts
of the Wast and on the Paclfic Coast and
in Texas. The following table shows the
nmount of deposita held by natlonal
banks In reserve districts on November
15 and the Increase or reduction in theee

road's offielals, “while the actual cost
to handle each passenger was 1.8 cents

per mile."

Thé road points out that, unlike other
roliroads, it was not permitted to in-
ernage [ls passenger fares, which e esti-
mated at 70 per cent, of it business
Its frefght rate Incrense wagdl per cent.,
and the freight carried and from
Long Island pointgg increased 191,053
tone over 1919 traff

The summary of operation follows,
with comparison with 1610:

1820, 1019,
. $24,013,000 mms:ma

25,110,000  21,080.07
Net operating income.  $TH7.000  §2.001,0056

Taxes and car Mre amounted to
$1.830,000, establishing an operating
deficit of $833,000. Other income, de-
rived from other than opernting sources,
was §200,000, leaving the net Joss from
operations of the road $33.000, That
does not take Into account, of courge,
the road's Income from the Government
for the guarantes period.

The officiala of the road point out that
the fixed charges amount to $3,800,000
and that o § per cent. return on the
eapital stock totals $2,040,000. *The
United States Government. by the guar-
antee under the transportation act of
1020, assumed the losses from operations
up to September 1, 1920, contlnued the
statement of officlaly, “so that the
actun! results to the corporation for the
vear will bhe o deflelt In mesting all
obligntions of about §7560,000, 'ﬂho
figures =how the sctunl results and re-
flect the earning power of the property
under present cfrcumstances,'

In summing up  the management of
the road says that while temporarily
discournged and In a guandary as to
whepg money cnn be seoured to pay In-
ter on the rond’'s debt, nevertheless it
is not disheartened as to the future.

BEGINS OFFICE BUILDING.

Standard 011 Erecting 52,000,000
Stracture in Baltimore.

The Standard Ol Company of New
Jersey I excavating for a fifteen story
office bullding in Baltimore, on a plot
HO by 80 feet, at Cortland, Hamllton
and  Franklin strests,  Approxtmately

Gross earnings
Operating exponses. ..

0 | 2000 tons of structural steel requiced for

the building has been ordered of the
MeClintle-Marshall Compuny. Work on
the steel erection will be started at
once and the bullding will be completed,
it 48 expected, far ahead of the con-
tract date, December 1.
The Standard Ol Company will re-
tain approximately two-thirds of the
space and will rent the rest on
ghort term leases. The bullding and site
will involve an expenditure of approxi-
mately §2.000,000,

BANKERS IN SESSION.

Benjamin Strong, Jr.,, Mgets Direc-
tors After European Trip.

Increasa.
Towton . ....sc0o0 o H1LA03,108.000 $187 444,000
New York. ... ..., 440804000 472,431 000
Philadelphia o LARLATRON0 140,512,000
Cloveland . oooveees 1TI00R,000 170,402,000
Tichmond ov.o.o  SHE 147,000  TXLASH,M00
AHIANTR oooss A 2007000
Chicago ... 5,70, 000 |
S, Louls 30,525 000
Minnenpolls 011,000
Wannnn Clty. SR.700.000 |

DN sorvibsaanse LN IR 17

*Docsvan,

The total Increass-in all deposita in
all nationnl bnnks In the country
twenn March 4, 1918, and November 165,
1620, wns $1.661.805,000, or approxi-
mately 11 per went. during the twenty
months,

Honmburg Company Includes Pow-
erful Financial Interests,

A Inrge German credit organization
tas beon formed by German interests to
nid In establishing oredit and fAnance
the purchase of raw materfals with
which Germany may resume her manu-
fncturing activities, according to In-
formation obtnined by Pearsall's Market
Included
In the directorate of the new company,
wlileh Is to be known as the Deutsche
Waren-Treuhand Aktlangesellschaft of

| Hamburg, are some of Germany’s most |
| powerful and Important financial lﬂl!r-l

eets, They Include Dr, Fritz M. War-

Fduard HBelt von Speyer, Max ch'hnmln.'
Cornelius von  Berenburg-Ciossiar, Dr.
Frita Carus, Dr. Fritz Flersshalim, Dr.
f.oute Hagen, Hermann Munchmeyer, 8 |
Alfred von Oppenhelim. Rudolph Peltzer,
Hare W. Jullus Peters, Dr, Wilhelm |
Negendanz. Dr. Ernet Bplegelburg, Carl
Vorwerk, Ernst Kraberger, Dr. Otto
Frentsel, Augnst Lattman and Dr
Gieorge Melcholr. |

The company considers that one of Its |
prinetpal nims, It (s sald, Is to facliltate
a8 trostea onrtying through merchandise |

eredits, eppecially wso-called refinine
eredite, 1t will safeguard mr-whnndlunl
creditn, ospecially forelgn credits, en-

abling German manufacturars to refine |
v materinis. It aleo may entry outf
nil other operations having relation to |
wifoguarding capltal and eredits and|
manage propertice, -

(LAUSEN GOBS To MBXICO, |

John Claugen, unt!l recently \'ll:ﬁ-|
president of .the Trhlon Natlonnl Bank
of Beattle, has been elected a director |

of the Mexico Clty |
Ranking Corporation of Mexieo Clty and
will ba at his new post shortly after
Fabruary 1. Mr. Cisusen holds the
ahalrmanship of the permanent group
committes for Guatemala by appolot- |
ment from (he Becretary of the

Btates.

o | Uy Of the Unitsd

| Federal

| Phlladelphin and

ia= | ont;

Benjamin Strong, Jr.. governor of the
Reserve Bank of New York,

who returned Saturday on the Adriatie,

203,000 | after an absence of many months in|’

Europs and the Far East, aitendod
vesterday the first mecting of the

be- | giractors of the bank since the begin- | Freneh Go

ningag! his leave of absence. This meet-
Ing Was also attended by officials of
the Federal Reserve Banks of Boston,
Clavelund, who were
in town to attend the dinner of the
Now York State Bankers Association,

Governor Strong's health s said to
have been much improved by the jour-
ney, during which he made a close
study of financial conditions in France
and Great Britain,

CONSOLIDATED EXCHANGE.

I'nder leadership of Reading, stand-

ard ralla reflocted pressure through®ut | were no trunsnotions yestonlay

vesterday's trading in the Consolidated
Stock Exchange, that (ssue yielding 2%
to 861%. Local tractlons advanced one
point to two polnts at the outset on ex-
peetation of leglalative rellaf at an early

date, while rumors of a projected mer- |

ger of lending copper corpofations in;
diteed falr galng In that group,

burg. Paul von Maendelssohn-Bartholdy, | yyjance of the industrinls the tone was |

heavy and the trend recesslonary during

| the finnl hour of trading.

Satithern Pacific fell back 1% at the
minimum to 963, Unlon Pacific 1 to
1104, Baltimore and Ohlo 11§ to 258,
Chesapeake and Ohlo 1 to 604, Norfolk
and Western, 14 to 100%, St Paul 1
to 281§, New Haven 1% to 21%, United
States Bteel to 8374, Crocible E% to
64, Bethlohem Steel B 1% to 684,
Baldwin Locomotive 1% to ™%, Mex-
fenn Petroieum 2 to 1614, Studebnker
245 to 61, and Atlantie Gulf 158 o 7198,

PBrooklyn Rapld Transit rose 205 to
11 % Interborough Consolldated 114 to
1

B, the preferred 28 to 144, Texas
and Paelfie Conl and Ol 2 to 811,
Corro de Pasco 314§ to 318%, Utah Cop-

per 2% to 68, Annconda 1% to 39, and
Amerioan Smelting 1% to 30, while Tn-
ternational Paper was offered down 2%
to B7. United Slates Rubber 1 to 67,
(jenern]l Asphalt 1% to B86%., and Fa-
moun Players 18 to 648,

FARVMERS INSURANCE BELECTS,

Henry Fvans hns been named chair-
mun of the hoard of the Farmers Inwure
anos Company, and Paul L. Hald has
beon slected its president, Other slec-
tons Includs J. F. Donica, vice presi-
¢ W, Jenkins, “secretary, and
Urnest Bturm, treasures, = = .

lead the States of the

remalred in second place with produc- |

dropped to slxth |

establishing a new record In the history

In the |

f Nos. 16,

London

Administrator

Chartered 1822

18, 20 & 22 William Street

Branch Office, 475 Fifth Avenue

At Forty-first Street
New York

e 7

Trustee

The Farmers' Loan and Trust Gompa;ly

Paris

Foreign Exchange

| ¢ The Trend of Bond Prices

as indicated by

The Decline in Commodity Prices

There is an inexorable economic law in accordance with which bond prices move
contrary to commodity prices. Temporary conditions may delay the perfect operation of
this law, but ultimately the trend is so defined.

In times of industrial activity and rising prices, money flows from investment chan-
nels into commodities. The consequent demand for money for industrial purposes increases

(nardian

Member Federal Reserve 8ystem and New York Olearing House

ment.

We are Headquarters for our clients.

GARFIELD
NATIONAL BANK

23r0 STReeT, wHere
FIFTH AVENUE
CROSSES BROADWAY

For forty years the Garfield National Bank has
been an increasing factor in the development and
prosperity of the Central Mercantile District.
modern service is adapted to increase that develop-

Its

its cost, and new bond issues bear higher rates. Prices of old bond issues adjust them-
selves to lower levels so that the yield may equalize the prevailing rates for new issues.

In times of industrial reaction and falling prices, the demand for capital for industrial
urposes slackens and money rates fall. Money, becoming more plentiful, flows baclk into
investment channels. The demand for bongs and the tendency of bond prices to adjust
themselves to lower money rates cause bond prices to advance.

Last May, in an effort to show that, with commodity liquidation imminent, bond prices
| were due to advance, we prepared a table, an excerpt of which is given below, indicating
| the enormous decline in bond prices as measured in terms of the inflated values of com-

We offer

CHICAGO

Province of Ontario
Seven Year 67, Bonds

Due Nov. 15, 1927,

94.54 and Interest Yielding 7%

Descriptive circular on request

A. E. AMES & CO.

ESTABLISHED 1880
Irvestment Securities
74 Broadway, New York

Head Office:—Union Bank Bldg., Torontu
VICTORIA, B. ©

MONTEEAL

modities. A third column has been added to bring the exhibit up to date.
Quantity of Commodities Exchangeable for
| : $100 Union Pacific 1st 4’s
| May May Jan.
l 1914 1920 1921
' Unskilled day labor. . ....... .. days 55.4 12.6 164
‘ Sugar—Ref. Gran............. Ibs. 2,395 350 1,038.
CORON....cciosvesiass veveon. lbs, 746 188 512.
| Steel rails. . ..... e s TR tons 3.48 1.40 1.82
: Steel sheets. .. ...............1bs. 5,243 1,400 1,885.
PG . . . coeionnamas Y tons 6. 1.64 2
GODPRY: i s o5 e oo deilin . Ibs. 685 - 405 656.
| Wool — 100 grades avge....... lbs. 408 114 828.
i Wheat ..... .. ... .. o s bu. 881, 24 40.
| Corn... . e . bu. 121 3414 8613
Livebeef. .. ... ... ... . ... .. Ibs. 1,311 664 1,060.
Leather—hemlock sole ... . ... lbs. 323 148 234,
Oil—Ref. petroleum . ... ... .. gal, 746 296 283.
Coal—Nut anthracite. ... .. .. tons 154 5.6 5.8
Newsprint. . . ... .............. Ibs. 4,311 700 1,261.
| Brick—Cemmon....... . .. M. 13.85 3.08 4.55
Yellow pine. . . . .. AN sy feet 3,233 700 1,323,
As subsequent developments have shown, bond prices touched their low level in May,
1920, and turned about, while commodity prices have been sharply declining since. Though
| the rapid advance in bond prices in the months immediately following May has not been
| entirely sustained, bonds are to-day substantially above their low point.
| The advance, however, has not been proportionate to the decline in commodity prices
for the reason that liquidation is still in process. Money rates, which must eventually ease,
have not done so materially as yet owing partly to the quantity of credits tied up in unsold
commodities.
i How far the operation of the economic law has progressed to.date is best exemplified
| in the following comparison of Dun’s Index Number of the average prices of 300 com-
| modities with the New York Times’ average of 40 bond prices:
! May, 1914 May, 1920 Jan,, 1921
Dun’s Index Number...... .. 118.230 263.332 198.600
Average Bond Prices. ....... 87.38 65.63 69.55

It is thus apparent that the advance in bond prices since last May has not been propor-
tionately as large as the decline in commeodity prices.

We conclude from the above that while the continued advance in bond prices ma.y be
temporarily checked by secondary influences, fundamental economic principles indicate that
the trend is now definitely upward. ,

—
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partner.

George A. Eyer

|
:
!
| A. Edward Ells.

e Eyer & Co.

tamnbers Now York Sock Exchange

| 45 Pine Street, New York

Teluphone John 82,

Announce that A. Edward Ells has been admitted as a
The firm will continue as in the last fourteen
years to specialize in Municipal and railroad bonds,

| We shall be pleased to send upon request our circular containing a selected list of bonds
which we recommend for investment.

Clark, Dodge & Co.

ESTABLISIIED 1847

51 Wall Street, New York
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For Your Estate—The Same
i Quality of Service That Our
N Commercial Customers Receive ;
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trust capacity, we give you in our trust depart-
ment the same juality of service that our com-
mercial accounts have received for the past sixty-

|

: As executor, trustee, guardian, or in any other _;_

five years. |
|

Qur trust officer cordially welcomes questions on :
15 any estate matters. F

£ May we send you our booklet,
“The Trust Department of
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